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Person to Contact: NG
Telephone Number: [N

Refer Reply to:

ace: MAR -1 1969

i |_' JplLicangs
\ considere your application for recognition f oXx nrion
Fom Tal Llncons Fax unager Section I'-'{"l(_\'}(- 18 B th in tnal
ik gua of 19ab.
nlorsneation submitted discloses that you were formed as
trust apreenment providea no actual purpose clause ag such.
followin sgtatements appreary in your trust document.
% ‘rusts shall apply and dlstribu,e the net income aud Lt
principal of the terust In the followlnyg manner and upon the
I ‘ arins A condjitions!
il {ncone and neipal of the trust shall be
digtrtbuted, at the sola discretion of the trustee, to or
for the beneflt of the Crantor for the remaluder of his
1 % ¢ Al
Upon bh rth of the Grantoer, the trustee shall make all
vecessary funeral arrangements through [IIENEGEEGGEG
{rector shall be In charge of ‘the funeral service and he
} I - Vault, the Trustee shall srrange
) oper dates inascribed on the memorinl stones
] SET. rve and that of hls beloved wife, _
|} tor has established & burlal trust for this
i § , 1f additional funds are needed, they
: o thig trust,
> Reviewer
Code
Surname
Date _1
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After tne deztl of the CGrantor, the trust shall continue
for as long as lcgally possible, with the incowc and ™

principal, dietributed ag followsy

At lmest annually, all income earned by the trust,
sfter deducting expenses and fees, ahall be distributed
as follows

(1) «un amount equal to the iucome earned on the

trust principal shall ke used to bave wmasses sald
Iln pemury of Graurorc, and hile

belovea wifc NN

Upon termination, nll undistributed income and

malning trust principal ashall ba dlistributed to the
‘ncome bepeficlaries listed in Section 3B of this
Article T1 1In the same percenteges as sc¢t out In
Section 38 of this Arzicle Il, except that the [irsf
—_} Lf)ll;n uall be diatrlbut e
for tne puvp puvpose: of having masses buj in memory of
y and hic beloved wife,

rust inally revocable grantor's trust for ths

you ctranlezotion has f£filled Form 1041 on an annual basim.

, n Ol(e)(3) of the Code provides for the axemption from
devoal Incoune Tax of corporatjlone organized and oprrat:

lnsfvely for religious, charitable, literary, sclentific, and
ucnational purposesy no part of the net earnings of which luures

to any private shareholder or individual.

veblon 1.501(e)(3)=1 of theg Tax Regulations relateg to the

dofinition of the organizatlon and operatiod of organlzatious

Jegcribod {un Sectlon 501(e)(3). [tele . quoted, in part, ‘as
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(a) Urpanfzutlional and upurufloﬂil”ﬁdit;. (1) Ian order to bay ™
¢xcept a8 an organization described in Secction 501(c)(3), an
organizacion musl be bdoth! nrganisndihﬁlﬁb jerated exclusively for
oue or nore of the purposes :peﬂi!iﬁivinuiuth“lcctlon. If an -
organfzecion falls to mect elthar t ,tgini:atloual test or the I
opornLInnul test, 1t ts not. qu;pﬁig#‘ wmfhe terw "exempt purposs
or purposas”, as used In thial t}%ﬁinn,; Clnn any purpose or
purposes apuc*fle in Section Sﬁi(cJ{J)....”
“(b) VUpérstional teat, (1 Primary acti!&g}es- At organizalion
will be revgarded sa "operataed ux&lunlvaly £for ane or mocte czxewpt
putpones only {f it engages prlnlflly 1n mctivities which
accewplish one or more of such exenpt purpouaa ppeciflied in
Section H50L{e)(3). An organizsation villano: be 80 regarded {{
rore than an insubstantlial part of. 1ct¢ ctivities I8 not In
urtherance of an erecpt purpnae- (2) Distribution of
vatnings. An organjanstion Is not uptrated exclusively for one or
nore exempt purposes If 1te nerfaxrniug!°1nure in whole or in
pavt to the benefit of private shareholders or individuals...”

ection lea201l{e)(3)=1{a) of the Income Tux Regulations provides
thet in order to be exeéenpt ag an organization described 1in

ction 50V (el(2), tha organization ®Mumt be onu that 1s both
orfantzed and operated exclusivaely for one or nors of the
purposes speciflied Lo that mection. v'1f an organization failr to
CTORR fther orpanizatlonal or the operational teat 4t ips not
"'.II'['{u .

tectlon 1.501Ce)(3)=1(e){l) of the Income Tax Repulstiona
provides that "aun organization will be regarded ess 'operated
soelunively' for one or nors eXempt purposes only Lf it engages
primarily in activitles which mwccoupliah one or morc of such
cienpt purposes apecifiad 1a Snccion S01(c)(3), An organization
will not be so rogarded 1I nore thln an insubstantial par: of its

agtivitivs i3 naot Lny rurtherunce of gn'n:tmpt purpose.”

Sention 1.501 (e)(3)=1(d) (1) (L)oot tho Income Tax Regulationa

provides (hit an orgenizdtionis not organlaud and operated
Pesgdn ) Tor ~xasmpt purposes unless it serves & public rvather
iiwrest. Thus, it is necessary for an
g onewption under Saction 501(e)(3) to
ig nut organized or operated for the benefit of
rorte such sa dosignetad individewals, the creator ox
: “nldova of the orpganizatlon, or persons

cevtly or fndirectly, by sucli private interests.
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Gectlon 1.501(c)(3)= Qb)(ﬁ) of ¢tk
that un organlzaticu 18 not orgaﬂl
eserpt purposes, unless lte assets
lPhJLuL(d to Section 501(6)(3) u

rji s vcly for one or more
, Bpon ssolution, are

Revenue Ruling 69=256, 1989-1 c; el nLaLad n testamentaly
trust ecstablislied to make annu ' ' ,to exQeupt charitahle
orguanizations and
perpatual care of
Section ﬁﬁl(c)(j).

four orvanizatlon falls to qualify Ffor exXeupt status under
Secbion L0L(e)(3) becanusa a set armount of your Income and truat
princlpsl 1s uvsed to have masaes 8aid for the grantor and his

fe. In addition, your trust Im authorized to muks payments for
t ‘¢ perpetusl core of the grantor's burial lot. Thedse activicice
setve private rather than puhlic 1nnuroscn end are outside tha
scope of Section 501(e)(3), , :

Accordiugly, we have ruucluded chat‘ydu lxi not enicitled to
rocosunition of nxpnption from PGduS‘l&Iﬂ&dnn Tax under Section

e {31 of the Codae, since you sre not organized and opecated
crxclugively for charitaeble, religious, or other exempt purposes
within the meaning of Suection 501(:)(3).__-,_

You ore regulved to file Fudnral IHGOHQ Tax Returns.
Contributions made to you are non deductibln by Lhe donors ns
LhuflL hie contributions as definad in Sqution 170(c) of the

Caode.

Lf vou do not agrea with these concluslons, you may within thirty
dovs from the date of (hia letter, fllesaibrief of the facts, law
imd arzuments (In dupliecate) which clearly sets forth your
posicions In the event you desire an oral discussion of the
issues, you ahould so indicate f{n your submiselon. A conference
will bae arranged in the Reglonal Offige after you have sabmittcd
jour brief to the Chicego District ﬁff#CQ ‘and we have had an
‘ rtunity fa corsfder the briuf'lﬂd.&b"lﬁptarﬂ that the
JTans e e ostill unfuvb lhlt to you. Any submission
Tt nied by -one ofieyour princip l'o!ticars. 1f the matter
, nd k. Byoon tiv he Confervnce and Practice
41 K wer of attorney and
et._ We have enclosed
P oc d"ran for*ﬂé

tiant co
btbent Ll L2y BReGDL

Lerpinatdons;
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£ vou do not protest this proposed ‘determination in a timely

uner, it will be considered by the Internal Revenue Service as

fallure

123 Ch)(2) of the Internal Revenue Code pravides in p
declarvataory judgaent ov decree under this section ahal

Issued {n auny proceeding unless the Tax Court, the Court of
Claime, or the District Court of the United States for the

not

to axhaust available administrative reucdins. Section
AT that | =A
1

b

Disctriet of Columbia determines that the orfgenlzation involved

rhhausted adninistrative remedies avallable to it withl

Intearnal Revenue Service®”.
“"lesge levp this determination letter In your permonent rec

f you agree with this determination, plecase sign and retur

enclosed Form O6UlH.

lt we do not hear from you within 30 days from the date of
tetter, this doetermination will become final. In accordanc
SO section 6104(c), we will notify the appropriate State
40 e | L of this sction.,

Very trul YOQUTS

District Directol

fneclesures?

n
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